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Aperiodic – n°15/02 – January 13, 2015 

Greece: political uncertainties and public debt 
renegotiation ahead 

 
 Legislative elections to be held on January 

25
th

 after current coalition parties failed to 
secure enough votes to elect a new 
President in December.  

 Opinion polls point to a Syriza led-coalition 
though the elections outcome remains 
uncertain given the country complex and 
fluid political landscape.  

 Financial and political willingness of Syriza 
and EMU partners for Greece to stay in the 
Euro Zone. 

 Expected confrontational negotiations on 
public debt in the aftermath of elections, 
with most likely scenario of longer 
maturities.    

 

Greece elections outcome is highly uncertain given 
both a complex electoral process and fluid political 
landscape. If elections are to mirror public opinion 
polls released for the past 6 months, then Greece 
far-left opposition party, Syriza, will be ahead of 
current coalition parties (center-right New 
Democracy and the socialists, PASOK).  

Latest surveys give Syriza 33 to 35% of votes 
versus 29 to 31% for its main rival ND. Such 
results are still short of an absolute majority 
needed to govern (40.4% of the total vote or 151 
seats over 300) even with the 50 seats bonus

1
; 

meaning Syriza would have to form a coalition 
(potentially with some members of PASOK or with 
members of the newest pro-European, centrist 
party To Potami/The River).  

                                                   
1
 Legislative elections in Greece are based on a reinforced 

proportional system: 250 seats are allocated proportionally (with 

a 3% minimum threshold) and there is a 50 seats bonus given 
to the first winning party. 

 
 
Syriza willingness to renegotiate 
a large part of public debt 

In September 2014, its political leader Alexis 
Tsipras introduced the party economic program: 
stay in the Euro Zone but renegotiate a significant 
part of public debt (Tsipras mentioned a one-third 
public debt write-off), with the rest of the payments 
indexed to the country GDP growth rates. Indeed, 
Greece's public debt burden remains very high, 
reaching 175% of GDP in 2013, with interest 
charges representing 4% of GDP (see charts 
below for comparisons with other EMU countries).  

Besides, Syriza would call into question several 
austerity measures, increasing the statutory 
minimum wage (to 751€ per month from 684€, for 
employees without any work experience), as well 
as the tax-free threshold on income (back to 
12,000€ after being reduced to 5,000€ in 2012) 
along with a gradual improvement of public sector 
salaries and pensions.  

New Democracy SYRIZA PASOK
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Current Party Leader 
Samaras 

Antonios
Tsipras Alexis

Venizelos 
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October 2009 National 

Elections (13th 

Parliamentary 

Term:Oct.2009-Apr.2012)

33.5%/91 seats 4.6%/13 seats 43.9%/160 seats

17 June 2012 National 

elections (15th 

Parliamentary Term)

29.7%/129 seats 26.9%/71 seats 12.3%/33 seats

25 May 2014 European 

Elections
22.7% 26.6% 8%

Source: Hellenic Parliament
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These policy changes would not be consistent with 
the reforms already agreed with the TROIKA and 
conditional on the country bailout program.  

Scope for negotiations 

Both the country and its major creditors, EMU 
countries along with the ECB and the IMF, have 
political and financial interests in finding an 
agreement. Greece depends on the financial 
support of the EU/IMF to meet its financing needs 
estimated at about 20bn€ in 2015 of which 8.6bn€ 
are due to the IMF (and plus 14.8 bn€ of T-Bills to 
be refinanced). Syriza will therefore likely tone 
down on its demands and Tsipras did refute 
publicly any unilateral move.  

 

On the other side, Euro Area Member States own 
a large share of the country’s public debt as they 
financed its Economic Adjustment Program 
through both the Greek Loan Facility (52.9bn€ 
disbursed) and then through the EFSF (133.6bn€).  

Besides, all amounts disbursed through the EFSF 
are guaranteed by EMU countries with the 
following guarantee commitment per country: 
Germany 29.1%, France 21.8%, Italy 19.2%, and 
Spain 12.8%. EMU countries also bear in mind the 
preferred creditor status of the IMF and the ECB.  

 

The ECB holds, in fact, 27bn€ of Greek bonds in 
its Securities Market Program portfolio meanwhile 
the IMF disbursed a total of 28.4bn€ (20.1bn€ 
disbursed within the first program and 8.3bn€ 
within the second one).    

All in all, both parties have interests in reaching a 
compromise. The most likely scenario is a 
lengthening of the maturities and some 
moderation on austerity. 
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Greece: breakdown of the public 
deficit (in % of GDP) 

Primary public deficit Interests paid

Source : AMECO, CASA forecasts for 2014-2016 as of December 2014
* 2013 primary deficit includes large one-off spendings 
(mainly due to bank recapitalisation)

0

10 000

20 000

30 000

40 000

50 000

60 000

70 000

2015 2016 2017 2018 2019 2020

Public debt redemption profile        
(in Mn €)

principal due (excluding T-bills) Interests T-Bills

Source: Bloomberg, Ministry of Finance, Public debt 
Bulletin

37,3
31,1

21,1

8,5

-5

15

35

2013 2014 2015 2016

Financing needs in bn euros (as of 
April 2014)

Cost of Private sector involvment
Short term debt
IMF repayment
EU repayment
Bonds&Loans after exchange
Other Gvt cash needs
Interest payments
Primary deficit

Source: Second Adjustment Programme, 4th Review, EC, 



Nina DELHOMME  

nina.delhomme@credit-agricole-sa.fr  
 

 

 

 

 No. 15/02 – January 13, 2015 3 

 

 
 

 
 
 
 
 
 
 
 

 

Crédit Agricole S.A. — Group Economic Research 

12 place des Etats Unis – 92127 Montrouge Cedex 

Publication Manager: Isabelle Job-Bazille - Chief Editor: Jean-Louis Martin 

Information center: Dominique Petit - Statistics: Robin Mourier  

Sub-editor: Véronique Champion-Faure 

Contact: publication.eco@credit-agricole-sa.fr 

Access and subscribe to our free online publications: 

Website: http://economic-research.credit-agricole.com 

iPad: Etudes ECO application available in App store platform 

Androïd: Etudes ECO application available in App store platform 

This publication reflects the opinion of Crédit Agricole S.A. on the date of publication, unless otherwise specif ied (in the case of outside 

contributors). Such opinion is subject to change without notice. This publication is provided for informational purposes only . The information 
and analyses contained herein are not to be construed as an offer to sell or as a solicitation whatsoever. Crédit Agricole S.A. and its affiliates 
shall not be responsible in any manner for direct, indirect, special or consequential damages, however caused, arising therefrom. Crédit 
Agricole does not warrant the accuracy or completeness of such opinions, nor of the sources of information upon which they are based, 

although such sources of information are considered reliable. Crédit Agricole S.A. or its affiliates therefore shall not be responsible in any 
manner for direct, indirect, special or consequential damages, however caused, arising from the disclosure or use of the information 
contained in this publication. 

 

 

0,0

1,0

2,0

3,0

4,0

5,0

6,0

7,0

8,0

2009 2010 2011 2012 2013 2014 2015 2016

Interests charges in % of GDP

Euro Zone (15) France Spain Portugal Greece

Source: AMECO, CASA, CASA forecasts for 2014-2016 as 
of December 2014

127

146

171

157

175 176

40

60

80

100

120

140

160

180

200

2009 2010 2011 2012 2013 2014

Public debt in % of GDP

France Italy Spain Portugal Greece

Source : AMECO, Crédit Agricole S.A,

file://casnas100/dfs_root/Projets/Projets01/_ECO%20NEWS/Modèle/publication.eco@credit-agricole-sa.fr
http://economic-research.credit-agricole.com/
http://itunes.apple.com/fr/app/etudes-eco/id541057013?mt=8
https://play.google.com/store/apps/details?id=fr.creditagricole.etudeseco

	Syriza willingness to renegotiate a large part of public debt
	Scope for negotiations

